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FIHDINOS Aun CSSlun

1. Hsarim~ Data and Placaa This natter case on for hearing bofors tbe
virginia oas and cil Hoard (hereafter «Hoard«) at 9s00 a e on Ssptssber 20 ~

1994, Dickenson 0 inference Roca, Southwest Virginia 6-H Center, Abin Idun,
Virginia ~

2. Anoearimcaac Nark A. Swarta, attorney of Ray, Casto, Chancy, Lws and
Wise, appeared for ".be Applicant) and Sandra S. Riggs, Assistant Attorney Oessral
was present to ada.,ae the Hoard.

3. Jurisck.stion and Hot+sec Pursuaat to Sections 45.1-361.1HL,SNx.gvirginia Code, 1960 as ansnded, ths Hoard finds that it bas jurisdiction ower tbs
subject natter ~ Il Sod uPon tbs ewidenoe presented by Applicant the Hoard also
finds that the Applicant baa (1) enercised due 4iligencs in conducting an u;)date
of, its search of tk ~ reasonably available sources to dsternine the identit( end
whereabouts of potential owners, i.~., parsons identified by Applicaet as basing



500K 430M~~+

or claiaing the rLShts to Coalbed Nethaae Oas in all coal esses below ths TLllor
Seas (hereafter 5 abject Sensation" ) in Subject, Drilling Quit underlyie) snd
cceyrieed of Subpart Lands) (2) has gives notice to all such ysstQe so
14satifled whose LlktOCoEtO are being yoelsd or repealed pursuant te this Seder
(hereafter seeetiss ~ «person( ~)» whether referring to individuals corparnt Lsas
yartaershiya, asso siations, coeyeniee, businesses, trusts, joist veetee w or
other lo$al eatit(es) and those entitled hy $4 45.1-3$1.19 asd 65.1-3$1.22,
Virginia Cc4s, 19$(i as sounded, to ustice of this Application) and (3) that the
perseus eet forth 15 8¹bihit 8 Irerete aro persons 14ostif Le4 hy syylieaet th roughits continued duo 4 Lligonce who eay ho clsiaaets of Coalbed Nethaas gas lets s$sts
in subject Poreatioa, Ln subject Drilling gait underlying ae4 cseyria4. of
subject xaads, whc have not bee@&fora ~ to Lease or sell te tba Syylicsat,
voluntarily yool tl sir iaterests aad/or whoso Le)~ or claia ware yravi scaly
poole4 sa4 do net I&I/QLre codification bf tbe r$)plication which is tbo suujact
cf this Order. Panther, tho Nosed has esssed antics of this bearing xs be
published as regs Lred hy $ 65*1-341.398, Virgin'La Ce4o, 1950 as
whereupon, the Nacrd hereby finds that ths aetiees gives hsseia entist,r all
statuterf regsireasats, Soard rule re((uirsaeats and the einiaea stsndawle of
state due process.

6. Ssaada~tsc Notice of Nearing sailed tc Orybra Sehasll) Nshibit h,
page 2) Nnhlbit 8) Snbibit e, Pago 1 adding vp 8 long wall panel te ths yseyosod
aine plan unde rlying Subject Drilling Quit, hf fidavit of Due
DLLLgenco/cortif Lc¹ticn of Notice.

5. DLuuia~lsc Tho fallowing parties who leased or sold thol;.. Oas
interests tc the $(ylicant subseguont to the filing of the Ayylicatica heroine
Those persons 1 i'.ed in the annened 8¹hibLt 82 at nuebers 10 tbrcugl i 3S,
inclusive.

6. nsliaf nuausstadc hpplicant reguests (1) that pursuant to $$ 15.1-
361.22, Lnclading che ayylicabls yortioas of 5 65.1-361.21, Code of Virginia,
1950 as saanded, tb s Scar4 snead the Original Pooling Order and tbo Nodifis ation
Order to repose all tho righto, interests and estates Ln asd to ths (hu Ln
subject Drilling e<Lt, including ths peeling of tho iaterests of the bassa and
usdescwa persons naaed in Nshibit 8 hereto, and those heretofore nsesd La the
original Pceliag oi¹)er and tho Nodificatisn offer wbo srs nct nosed ia Nab)hit
8 hereto, and their hacwn an4 unhncwn heirs, eeasutors, adainistrators, devirdes,
trustees» assigns s Ad successor's» both Lseadiste asd reactor for tho dril lir 9 'and
operation, Lncludi ng product).en, of coalbed Netbaao oas, yecduced face i tho
Subject Drilling (hit estnhlishe4 for the Subject torestion usderlv)n(I aad
ccayrieed of tho Suaject Lands, (hereafter sceetieee collect)velT identified and
referred to as "wsl I. develo)$ ssnt and/or operation in tho subject Drilling Qn it ),
and (2) that tho herd designate CONST Inc. as Quit Operator.

T. Dalisf erautsdc The rsgseetod relief in this causa he an4 herobr is
graatedc (1) Pursuant to Sections 65.1-361.21.c.3,Cade cf virginia, 1914 as
aeonded, CONSOL Is c. (hereafter "Qnit Operator«) is designated as ths Qnit
Operate authorisei to drill and operate any well ia the Subject Drilling Init,
subject tc the peru it provisions contained in section 45.1-3$1.27 4$, eae., cadecf Virginia, 1950 as saen4od„ to the ~Ccalhod Oas yield I Order %h )490,
dated Nay 18, 1990, tc ths Oahwocd Coalbed Oas yield II Soard's Order 91-LI19-
0162 effective as i>f Doceaber 17, 1992, tc $ 48MS 22 1 88 8$(f ~ Oas ae) Oil
Negulaticns and tc ) 480-05-22.2 Q. 88((., Virgiaia Oas and Oil Noard Negulat Leas,all as sesndsd fbi tine to tice, and (2) all the interests and estates is andtc tho Oas in Subjsct Drill(.ng Qnit, including that of the bnown asd ueewa
persons listed on )xbibit "8", attached hereto and sade a part hereof, as wall
as ths interests au) elaine of those heretofore naasd in tbe Original Po)lilng
order nnd Nodificel Len order, whc are not listed in Nehibit 8 herete, and:heir
known and mAoam hairs, erecutors, adainlstrstor ~, deviance, trustees, aalbyns
and successors, bc Ch Lsaodiat ~ and roasts, be and hereby are pooled b i 'the



Sub)oct Persat(Awt .in the Sub)ect Qrillisg Snit underlying and cesyrisod af ths
Suh )est Lands.

Sub/oct Pornitta4 Pi 14~ osd sr
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hype cnisetely he costss-
80 see scycare plated by ths
dril: Ling unit Spylicat}Acs as
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92 1215M06

Par the Suh)ect Qrilling Snit
underlying as4 casyrieed of the Subject

Land referred ta asc

Qait Nusbsr T-15/8
Suchanan County, Virginia

pursuant to tbo saard's order Na. 9008 91-1119-162, as ~, ths Ioard
has adopted tho fo,'.lawing sethad for the calculatios of production and re~us
and allacatian af ~ llawabls costs far sheet bolo an4 unsealed gob yraductiwc of
coalbed Nethano 0 aa deyendent cyan the yartieular loss wall sining plan
ayyliaablo to each 80-acre drilling unit.

The dec ignated cysratar of aay Shacee drilling uni,t ce units w Lthin
tho boundaries of which any long wall panel which haa bean isolated by tbe
drivisg of ac tries is located and free cdL(eh Qsooaled Oah Oas, Sheet Nolo
Oas ce Qas f>ee any Well authariaod by tho Cnnls af Virginia is pradcoad,
~hall calcul, ats prachcction and revenue baosd cyan the nine pic n as
isylenented ~ ithin each affected 80-acre drilling usit and in yarticclar,
based upon tie ainoral acreage, as platted uyon the surface, in sac i 80-
acro drillin( unit actually contained within a lang wall panel as ~Lated
by said siss plan. Srceyt as otherwise provided heroin, a copy ai! thoyertisent poetics of ths sins plea hsing utiliaad ta calculate yradue:lan,
revenue an4 c'sets fran aay affected ~re drilling unit shall be <iledaf reseed with the Soard yrior to tho payaest of any revenue based cyan
such caleulalciona. The farsula ce division of inta+st for ymhactdonfree any Sgwcro drilling unit affected by a )ang wall ysssl asd free snyseyarately crated tract }Ac any such 88-acre unit shall bo calculated asfallows c

7.1. par sbavt Wale oaa - Tbo asount af production yracbccod fran
c,nd attributed ta each 80-acre drilling unit.shall bc thsc'etio (aÃproesad aa a percentage} that the asoust of nil eral
corsage, whoa platted oa ths surface, which is both f the
effected usit as4 ths }Ansg wall panel, hears ta tbs i:otal
~ iseral acreage, when ylatts4 an tho aceface, contained w: Akin
the entire long wall paael affecting such 80-acro dri:.ling
c nl.t.

7.2. lor Qassalad asb caa - The anoust of production produced fma
cnd attributed ta sech SO acre drilling unit shall bc tho
c etio (onprossod as a percentage} that ths ssount of sil eral



ceroaye, when platted oa tbe surfaoe, whish Ls hoch La tbs
affected unit an4 tbo loaS wall panel, hears to tho total
aiaeral aoroaSe, whoa platte4 oa tbe surface, esne-e4~ c Ltbin
:he entire lonO wall panel affeotinS euoh DO-aors drlllinp
cuit.

7.3. L Pox eau Ac«nnv Sall ™~amLu a Icwwc Sall Poo cL
,ifter aotual ocmsnoenent of ooal ~4~4~ operations bf tbs
)rivinO of oatriee an4 oonp1etion of Lsolatioa of ~ loaf wall
)anal ~ ths a««cnt of Oaa DrcldQeod frN snob a wel, . and
cttrihutsd to sash ~re drillinS uait shall be tho ratio
[enpreeeed ae a perooetaSa) theC tho enount of ni sorel
%reaper when platted on tho eurfaoeg which Ls hath L % tho
cffeote4 0-aors drillinO wait aad tbo i,solated lenS wall

,')anal, hears to tbe total nieeral asrsnpe, whoa platte4 ca tbe
incrfaoe, sustained within tbs satLre loaS wall panel sf fo rtinS
cuob 00-aors drillinS unLt.

P 1 t th AK t ~ ~ hi%
i U)eratione by the drivinO of entr Los and ~Istic n of
isolation of a lonS wall panel, Oas frc«any well looatcd Ln

pcoposed lenS wall panel shall hs produoed f««and
iillooated to only tbo 0~re drLLLLnO uait Ln whioh tba wall
..~ located.

8. Dloothm and Rloation Periods In ths event any Oas or oil swear or
elainant naned Ln Rnhibit 0 hereto, whoso Oao interests are bsiaO poohn) ox
rspoolsd by this Order, 4ose not roaob a voluatary aOremont to share Ln ths
operation of the Dihjaot DrillLnS Unit at a rats of paynent nutually ayrecd to
by said Sas or oL1 owner or olainant an4 tbs bpplioant or Operator, then euoh
person naae4 Ln Rbihit 0 hereto nay sleet ons of tbs opCioas eet feel fc Ln
ParaSraph 9 below cad «est OLvo written actino of hia election of tbe o)Cion
~sleet«l un4sc Porc Sraph 9 to the deeLSaatad Snit Opeeator at ths address dc'own
below within thirtI (30) days frc« ths date this Order ie reoor4ed Ln tbs o xcnty
above assed. b thusly eleetioa shall bs::: to have boon endo Lf im or
before ths Inst 4ay ef sai4 3~y period, snob eleetiaS per«nc has 4nlivere I bio
written olootion tci tbo dosLOnated Dnit Operator at Cho address eben«hol nc or
has 4uly peotnaebsd and planed Lte wc'Lttoa alootioa Ln first slane United 0':ates
sail, postaOe props Ld, addressed to ths Snit Operator at tbs address shown b slcw.

9. elastic n Ontionac

9.1 notion I - To Partiaieoto Ia vbo Daualoouont and Ooorntiaa a!'bo
nrillico Units Any sas or oil owher or olainant n«ced La Dnhll>LC D
hereto wbo does not roach a voluntary aSroonont with tho kppl,'<sant
or Opa cater aay sleet to partioipats Ln tbe developnaat and
operation of tbs Dubjoot DrillinS Unit {heseaftor "Partioiyitllny
Oporatcr") by aOrosinS to pay tbs osticcate of snob PartioiyitinS
OgÃt 'l A SSt t th ~ I Al t
Lnslud) nS a reasonable supervision fes, of ths wall develo9««u: and
operat)nn Ln Cho Dubjoot DrillinS Unit, as mme partioularl) set
iorth,.n VLrSinia Oas an4 OLL Dser4 DeDulation VR ~$ l 4.1,
Sootier 10 (herein alienable Oaepletod for Produotion Ooel e")
purtbsc ~ a partLOLpatiaO Operator'psoae to pay 'tbo ostinato of snob
part Lek pat ins operator ' prep«rtioaats part of the M.le«44a,
ocncplet ad-for-produotion costs ae set forth below to tbs Unit
Opseatcr within forty-five {iS) 4ays frca ths later of tbs date of
~ailing ox'he 4ato of rooordinp of this Order Tbe cetic cct«L
hilooeble, ocnpleted-for-Predestine Panel costs for ths Dcdijoot
Drilliny Unit ars as followec



hllocalllo, Cosploted-for-Praductice Panel Cootsl

I "assi VPSNNXNASTD
1 >anal VPSNN3,2D
I~anal VPSNN130

5 201,533.16
31,610.56
50.623 36

Total Panel Costsl 5 2$3,767.06

A Part{ ciyating Oyerstor's yrayortionate oust bereuo4er shall 3 e the
total cf the results obtained by snltipl ping the Partioiy sting
Ojulratl eu "Undivided Not Interest is Nach of tbo gbroo Paso Lo ao
set foIth in tbs fifth, sistb asd seventh cekusas rooyeotivolf, of
Nuhibil: 5, tines each ouch passl ' )cllocab)e ~od Sar-
ProducI;ice Panel costs eet forth aheuo. Prauidod, hswscer, that in
the owlet a Particiyating Operator elects to participate an4 fails

rof loss ta pap tho ostQllato af hio proportionate part CK tbo
Natal Illlooabls, Ccoyloted for Praduotice Panel Costs as oet forth
abero all within tbo tioo oot forth bero&l aa4 in tho o cceer
proser.3ed in Paragrsyh S af this seder, than ouch Particiyrisg
cyoratllk shall bo 4eooocl ta have elected not ta participate old ta
have ~ looted ceoyessation in lieu of participation pursual It to
Paragrl lyh 9.2 herein.

9.2 notice 2 - ua aacsius a clash aasuo ConaLdsratissc Is lie cc of
partic:.pating in the dsvsloycuuct an4 operation of Sub)oct DriLIisg
Unit u w)or Paragc'ayh 9.1 abouo, any gas or oil clcner or cia)cacnt
nosed:.n Srhibit S hereto who 4css not reach a valuatarf ~ ~t
with te applicant or Cyerator say sleet ta aecept a cash casus
considIIratian of $1.00 yor set a{sorel aero owned bf such ysce,
ceaenlIing upon ontrp of this Order as4 cont annually lstil
caecenI went of yro4uct ion Irce Sub)Oct Drilling Unit, and
theres'I|ter a royalty of 1/Sth of S/Stha [twelve asd cee-half yocdost
{12.59 ) of the set proceeds received hf tbs Unit operator fec *tbo
~alo oI,'ho Coalbod Nethaas Sao produced free aay well dsvelepoast
ccserell by this Order oultkyWO4 by the gao or oil clear'e or
claisal lt's Undivided Net lccbaueet or ~ieaal share of said
praducl;1an [for puryoses of this Order, nst yreaoeds shall he acc{ual
praceol)o received less all post~utica oests Lscurnod dewne cc{oan
of the wellhea4, including, but nct 1isited to, all Oaths c
caoyrelIsian, treating, traseyarbatica asd sarbatisg costs, wh r
parfoeed by Unit Operator oc a third parsee) as fair, reasocdhle
and egIIitable ccoyeseatias to bs yai4 to said gao ar ail owaci or
claisaIIt. Tho initial cash bonus shall beaeas due aad awing whus so
eloctoI I and shall ba tendered paid cr oocrowod within eintp [60)
daIO CI,'ecording of this ordotr Thereafter annual cosh bas leesif any, shall beeaoe 4us aad awing on each acekversarf of ths data
of reclrding af this or4er ia tbs scant prcduetice free Sue
D till e II 1t I h t~C~ ~, I A, ~ Li h
tendoN c), yaid or eoarowed withis sistp {60) dccfs of said
ansivoI 'earp date once 'tho 1$4tial cash bonus aluL the annual sash
bonusoII, if any, are oa yai4 or eoorcsed, suh)ect to a fisal Loyal
detoral.nation af ccesrsbky, caid ya3uceet{o) shall bs satisfaoticd in
full Sir the right, interests, and clabus of such electisy gcel oroil ow nor or claloast is asd to tho Oas produced frce Ss cyoct
Porsatl,on in the Sub)ect I4uubc, exceyt, hcwouor, for the L/Sth
royalties due hereunder.

Subjec1. ta a final legal dsteraisatice of ownership, the ale<ion
sad ~ ulIdor this Paragraph 9.2, when so sade, shall be satisfaction
in ful) for the right, interests, an4 elaine of sech electing p coon
in any well developoont and ayeration ccserod hereby asd ecch
~lecticig person shall bo dooood ta and .hereby does lease asd a cskgn



its r)Oht, interests, and elaine in and to tbe Oas y-- — fry
Subject Ponation in the Subjeot DrillinW Wait to ths lipylioiint.

9.3, ocnLLnu 3 %a share Tu san ~~ aud ~~Lou au D aua
SavHD EuaaLua nuwuuu Cuc h Oauwisd santa nud %n ashnlm ~44ss ~hate
Xa r.icu Of Cushi Ia LLsu Of yartLOLPetinO ia the deueleyCDCuk and
operat Lan of Subject Drilliny VaLt under Paraycayh 9.1 shove i ccjl ia
lieu c f roooiv).nO a sash bonus oosaidantion under ParaOruS h 9~ 2
~hove, any Was or oil macr or olaisant sawed ia Dubibit S )sSoto
wbo Sees not roash a voluntary ~ —--t with tbe llyyliosck or
Oper at Dr aaP sleet to shan Ln ths devel~ and oparat) aa of
subjec t Drillinw Wait on a serried hasi ~ (as a "carried yell
Oysratur~] eo that tbs proportionate part of ths Ouayletoci fer
Puoduution Casts horebP alleeablo to euoh Carried Wall Oierctaa" ~
interact is oharoed ayainet suoh carried well operator's shire of
produs cion faa subject Drillino wait. «coh carried Nell opere nor'
r).Ohtu, interests, an4 elaine La and to tbo oas La Subjoot Dr),llinW
Snit ~ call hs ~ aa4 hereby an aeeiOned to tbs Syylioant uytil
tbe pr Deeeds fae tbe sale of sash Carried Nell Oyauehoc's etu A of
production fee Suhjeot Dri,llinW Wait (exclusive of any n)alty,
~ueasu or overridinv royalty, or other noavaysratinw or noa osst-
hoarin 3 burden neorvod Ln any Lease aeoidnnost thonc If ot
~Oroncnt nlatino thereto ocwsriay snob interest) ocycals thno
hundrel peroent t3009) for a Leased Lntenst or two ~ pcreont
{200t) for an ualeaeod interest {whiobever Ls apylioable) of Ouch
Carrie 1 Nell Oyecstor' share of tho Coayl~for-Production Caste
allooa cia to ths Lntenst of such Cauried Null Oyoratoc'. When ths
vnit ol curator rsooupe and recovers frn euoh carried Nell oyerc ter'
assiOn Dd interest ths aaouate provided for above, thea, tbo ~c~
interest of euoh Cauried Nell Oysuator shall autoaatioallp ce4rt
baoh I,o euob Carried well Operatou, aad frca aa4 after «coh
revere Lan, such Carried Nell Oyeretor shall he tnated as if It had
yartis)pated initially under ParaOrayh 9.1 above) and theuecftor,
~ueh pcrtioiyatiny person shall bs with an4 shall ycf hLs
proyorcionate yart of all further nests of such wall devoloyueat.

Ths el cotion sado under this ParaOrayh 9.3, when eo sade, shall ho
~atisf iotion in full for the rLOhts, interests, and slain ~ of euoh
~looti IW yereon in any well doves~ aad oyaratLsa -- ~~ b nuebf
and su:h oleotinW person shall ho ~ to have and hereby 4ose
aesLWn ite riWhts, intonate, and elaine Ln and to tb» Oas you «isedfry «ibjsot PoraatLoa Ln tho subject Drillinw vait to ths D~l c~w
for th I period of ties duuinO whish Lts interest is oarrie4 as el)ewe
provided prior to its reversion baoh to such oloetinW psnon.

10. pailuoc to prouerlv Rlastc In tbo evoat a ysreoa assed in Suicibit
S hereto does not reach a voluntary aic ~t with the Spylioant or Oyeuatcr an4
fails to sleet witi Iin the tins, in ths sensor an4 Ln aoeordaaos with the Cons
of this order, ouo of the alternatives set forth La paraorsyh 9 abcwo for uliioh
hie Lnhonst Oualii'Loe thon suoh person shall he ~~ to have oloeto4 nut to
partioipato Ln tbe yroyose4 devoloyasnt an4 oysntion of subjoot Drilliuo vnLt
aad shall hs ~, subjeot.to a final leysl detogccinatioa or ~&iy, tc have
~looted to aooeyt ~ ~ satisfaetioa Ls Acll for snob person' right, Lnterostc, and
olaias tbs ooneidsi ation provided ia yaraoreyh 9.2 abcwo for whioh its 1st Dssst
qualif Lss aad sba Ll be ~ to have leased aad/or assLOned his r L~,
intonate, and ola«u in and to tbs oas pnduaod frc«subjest ponatioa Lc tbo
subjoot Drillinw vu it to the hpylicant. persons wbo fail to proyarlp sleet cball
bs descend, subject to a fiaal lowal detsuainatisn ef ownership, to have aeo eked
tbs oosyeneatiou ac 4 terna set Acth herein at paraorayh 9.2 in satisfaetiDa Ln
full foc'hs rLWhC, interests, and elaine of snob person ia and to ttui Oas
pnduoed fry the Iiubject ponation undsrlpinS Subjeot Lands.



11. Dataul . av pmticinutioc nuuouul Ia the eueat a parcae Oleele tO
particiyato under Parayrsyh 9.1, hut fdils cr refuses tc yap, to seeurii tba
payeenc or to aahs ca arr~t with tbs Unit Oyesaccr for tba papoose of ouch
posses' prcyertie sate part, of tbe allocable, Co«pi«ted-fer Production )i«eel
Os«Cs as eet forth boreLa, all withia the CLNs and La ths samer as yraeer$ bed
in thi» Order, thai ouch yeraoa shall he ~ te have withdr¹¹ hia oLe rtion
to Lciyato aa4 shall bs:::-to have sleeted to aeoeyC as eetisfaetiin) Ln
full for sash perse a's riyht, interest, and clalaa tbe '~L«a yrevid wl La
Pareysayh 9.2 abev a for which his iatssseC 0«aILSLes =-:— ™~en ths ewi)aee
hurdenis acta«had te «ueh iacerest. Nb ~, esp cash beaus o ~ia L 4us
as a result of eu«$ ::::election shall he t —,yaid or assi«wed hy %4LC
operator withia sL&p ($0) days after tbe last day oa whioh sash 4etauit)la0
person ua4ar this 6r4or should have yald hia r ~~Lanate ysrt of such cast or
~bculd have aa4s atisfactory acre~a fer che ysyaest thereof. shen such
cash bonus ~ation is yaid or necrosed, Lt shall he satisfaction Ln fbll
fcr tbs rLUhtg intsi'ostsg and elaine cf such person tc ths Oas undnsIPLny Sul iject
Drilliay Unit in the subject Lands oovere4 hereby, enceyt, however, fee anY
royalties which wovld beccao duo pursuaat to Parayraph 9.2 hereof.

12, aaoL~ ant of Iuaoroatc In the event a person elects or faL) s tc
elect tc dc other t, ua yarticiyaCo under parayrayh 9.1 above Ln tbo deva~asst
and cyeraticn of tb ~ well in subject Per«scions in subjest Drilliny UaLt, then
such parson shall he des«ed tc have and shall have as«LSaod unto kyyliesat such
parsee' riybc, Lnt tracts, aa4 elaine La aa4 te said ~11, in subjesc teeas tien
La Subject Drilliny Uait, and other share Ln ~ — Lon to which such pors¹ i aay
bo oatitled bf reaeiin of any olertioa or:: eleetLea ber¹aador La ~ance
with tbe provisions of this Order 0«verainy said election.

13. Unit ¹aracnr ter euaracar 5 I OQWOL Inc. ~ bo and harsh) 's
dosi0natod as Unit ilysratcr authorised to drill and oyerato any well in suc jest
Pcraaticn in suhjo rt Drilliay Unit, all sub jose tc the perait yrevir has
contained in Scotia i 6$ .1-361.27+~, Oo4e of TLryinia, 1960 as:::—,$$680-0622. 1 Sb Syg., Sas and Oil Deyulaticns aad $6 600 0$-22.2 Sb SSN., VLr$ Lais
Oas and OL1 Soard DISulatiens, as =:: fthm ties tc ties, and all elecCL«ns
re0uired hp this 0¹ lor shall he ~Lcatsd to Uait Operator in writiny at Sbe
address showa below i

CONSOL Inc.
P 0 Scr 967
Sluef ie14, Vk 2660$
Phones {703) 326~
Pane {903) 326-6309
attn< Leslio X. Arrinyton

14. a l Ihit Op t h 11
tc cogence operatic ns for the drillin0 of any well covered hereby within tl see
hundred and eintp-I I re (36$ ) days free the date of this Order and shall yrosei iute
tb ~ 1hh d dil leaao. IC 9 ft ~t h 11~ ha ~ il
prosecuted, thon this Or4«r shall tese4mte, eroeyt for aay cash ¹¹o 1ban
payablo bereundorg ctbsrwiso, sales« sooner terainated bp Order ef tbo ¹ned,
thi ~ or4sr shall on$ Lro at 12a00 P.N. oa tho 4ate oa which any well ~~~'~ bfthis order Ls yasaaa intly abaadoned an4 yluy$ «d. ~ ~, ia the event aa sy) eal
is tahoe fry¹ this 6rdor, thea tbs ties ~:=ths filiny of the yetitLea $«r
appeal an4 the final Order of the Oirouit Oourt shall bo secluded ia calculat LSS
'.bo cns Poor period referred herein.

Upoa acu yleticn of any well whose costs cceyrise part of tho
ltiaated cuaylotod )or production costs sst forth Ln parasraph 9 1 abover aa4
,thin ninotP (90) Lugs after production into ths pipeline is sbcaiaod aad
~toraticn of the 1c cation Ls cceylsted, tbs Operator shall filo with tbs Scurd
raised sahibit N'loctin0 tbe actual, Ocayleto4-for Production Costs for tbs
>jest Drillin0 Uni"..
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15~ cnovak sp ~ a I Lone Unit Operator ~ Ln addition to 'the other r Lybts
affor4ed hsr«n43sr, shall have a lien and a rLDht of oet off oa the Tas ~~
riyhts, and Lnt«esto owned bT aay person sub)act hereto who ele«e to
participate under I'acagranh 9.1 ia ths Sub)oct Drilliny Snit to tho eaten) that
costs incurred Ln the drkllinD or oyosatien on ths subject Drillias %aic are
charysahle eDainst ouch yerson' interest. Such liens aad r of eeC off shall
be separable as tc each seyarats person a«l shall ~Ln lines until the DaLt
Operator drillLny sr cyocatinD nnT wall covered hereby has hoon yaid ths Call
~nounts 4uo un4sr ".he terna cf this order.

15. acorn«ncaviaicnc c

Dg thai Order, tbs Rmr4 LnsCruets ths Decrow 55ent nosed herein or
any successor assed bf the Doar4 to establish aa interest~Lay escrow aoo swat,
{herein tbo Decree bcccunt ) to receive and account to tbe Sard pursuant tc Lts
ayr~ent for the nsorowed funds hereafter dsscribeds

Tanswell Natioaal Dash
Trust Doparteent
c/o prosier Danhsbnrss corporation
29 Oolleys Drive) y. O. Doc 1199
Dluef Lsldi Vb 266051199
Telephones (703) 322-2262
tera (703) 322-2766

16,1, nacrcar nrcviniouc nor n~ nr nnIeoatablo coronas s If any
paTnont of bonuag royalty pn or other pnpnsnt due nnd cwinQ
under' Cis Order oannct be because tbe person entitled tbl Wc
cannot bo located or Lc unhnown, then snob cash bonus, re)aLCT
pafeent, or other pavesnt shall not bo coeninyled wLth aay fu«h of
the Oni: Oyeratcr shally Inmreuant tO SeetLOn 6$ o 1-361~ 21.D, Dods
of virDLaia, 1950 as ~, a«l said ms shall bs dcyoaitc4 by
the oye rater into the Dserow bcccuat, emawin5 within sintT {SO)
days of reccrdiny cf this Order, snd continuin9 thereafter a a
aonthly basis with each 4ayosit to be sade, by uso of ~ rcport
fccnnt lglyrovad bg ths Inspectors bg a data which Ls ao later Chan
slaty < 50) days after tho last day of ths neath bein9 reyo rted
an4/or; lor whi,ch fun4s are bein9 4eyesite4. Sash fuads shall bo Cdld
for the occlusive uoo of, an4 solo benefit of tbo parson ontit2ed
thereto uatil such Sunda caa he yaid to such person( ~) or until Cbe
Decree ) dent rolL«$ nishss such funda as r«$nired hy low or pere seat
tc Ord«of tbe Dcard in aoeordaaco'with $ 4$ .1-361.21.D.,OO4 ~ oi
VLrDLah u 1950 as aaende4

16.2 ncccow provisions nor ccnflictice el+4~toe If any ynfnon4 of
bonus, iefaltT yaTneat of othsr yn3«snt due and owin5 under 14Ls
Order «snot be sado because ths person eatitlo4 thereto consol. bo
~nde certain due to conflictin5 elaine of ownership a«l/or a 4«,'obt
or clc«l on the title, thon each oash bonus, royalty paya«c) or
other yc)«ent, toyetbor with particiyntiny Oyscator' yreyortL«ate
costs tu Ld tc Operator pursuant to Parayrayh 9.1 hereof, Lf icy,
{1) shall nct be ccnninyled with «O'unds of ths Snit Operator) abd
{2) shall, pursuaat to viryinia oo4s sectioas 6$.1-361.22.5-2,6) .1-
361~ 22 3.3 an4 6$.1 361.22.%.6, bo deposited by the Oyorebor >ate
tho Decl ow Account wi'thin slaty (SO) days of resordiny of I bis
Order I Nld conC inning 'thereafter ca a nonthly basis with ~ aob
deyosit to be eaSe, DT uos of a report forest ~ ~ DT tho
Inayectcs, by ~ date which ls ao later thea sinty {M) days &ter
the last day of the ~th beino @wonted and/or for whish funds aro
subject u deposit. Such feeds shall bs bs14 for ths enelusive «)e
of, and solo benefit cf, tho yerson entitled thereto until ~ uch



17.

f«e4s caa he yald to suoh passen(s) or untL1 the Seecow byeat
cell«$ iisbes such funds as r«3uired by law ac yeeseant te Ceder o!
tbs Sou4.
~caela.. PLadinaas Ths Saard eyscitloally and syeaially f

17.1.Lpplic< int ls a virOLnia genecaL yactnershlp aanprised ot Lyyn
Oyeca iraq Inc «and Lyyal ~l» Nsthans« Iac ~ «snd
author!,sod and qualified to transact huinoss ln tbs ~——:—
VlrOini ae

17.2

17.3

17.5

17.5

17.5

17~ 7

Lyyli«at doloyate4 to OKI VSL Iac., aethoeity to enyloro,
and ea,'stain tbs pcajisrtlu «i4 ueets ot Jlygkliaant sw
boceaft or a«faired, whloh deleyatioa wu evL —— hy reeelutLIa of
tho'neeaysnent aannittee ot jiyylia«it. Theceattnr, OST VSL, Inc.
rsslone 4 u protoaoiiaal of tbs Syplioant, aa4 by I!oned
aatLan tahoe oa Soytenhsr 21, 1$$3, ths Dosed trnuferred tbe > iyht
to operate Subject Drl.lllny Valt tron CRT VSL, Ina. to ~ Ins.
by u»l» iviw~. Inc. u ths ualt operator ofteetive at the «4 ot
tbo daI 'sytoabor 30, 1$$3. Purtbec, 0M'no. hss ae«ytod

lies et' doleyatlaa an4 bas sysead to sapless, develop and
aa ntai i tbe yrayortiu ud assets ot Syylioaat aad bas::::
ta ~~ as aoalhed asthaae Ons well Salt Oyaratoc foc Sukjdat
Drlllin e Volt and to taltbtully 4losharyo tbs dutiu '~ uyi a'it
~s Salt Oysratar by statute and ceOelatian, all as evlkaaeH b5 ths
caaeent introduced ae Scbihit 167

(nc. Ls a Dol«ears aeepoeatiaa duly authorised to
h ~ 1 ah h«-1 ii««««WI 1 ««
Caen«nw ieltb of VLrOLnia and has satisfied the Soar4's c«ya
for aye atlons in Vlryialae

Lyplis« it, Suchanan Production Coeyany, elaine ownership of Oas
Leases, coalbod asthane Oas louse, ae4/oc coal leaeu reyseeentibO
98.2754 percent ot tho oL1 and Oas latorost aad 100 percent of tbe
coal Lniocost ln subject Drlllfno vait, an4 ayylicant olains the
riOht tc onplors for, doveloy aal produce Coalhed Nstbans Oas ice«
coal see as below the Tiller sean Ln Vait Nusbor T-1S/\ ia Daedalian
County, VLrOLnia, whioh Subject Lands are nore yart lash ly
dseoribed in Scbihit «L g

lean C bas yropoee4 tbs drillinS of two {2) wells oa tba Sub est
Dc ilies vnit to develop tho yool of oas la suhjeot pornatieu.
Snhihlt 3, pays 1 deyiota Island crash Coal Oenpsay' raviee4 SIP S
Nine wares underlyin$ Subjeat Drillisy Onit. This ales warts IISn
bas hose aeended to ratleot an ad4itional laaOwall paul, penal
VPSSNISS ITD, under Sub jeot Drilliey Vnlt.

Ths utb iate4 total produatioa fran Subject Drllliny Vnit is 12S to
$$0 NNCS . The oetisate4 ascent of reserves fra ths Subj
Drilliny Vnit is 12S to $$0 NNCP.

Despond«its are llete4 on Schibit «8«. Sst forth ln Snblhit «8« is
tbe naos and last h»wa address of snob Person identified by "ibs
Lyplicani as bavinO or claisdnO a potential Lntocut in ths Coall «d
Nstbau 5 u in subjoat Pornation in subject Drlllino Salt underly w
and caste leod of Subject Lands, wbo hu not, ia wrltiny, leued tb
tbs jiyyll cant or tho Snit Operator ec aOCO«l to voluntarily yoni I iie
Lntereste ln Suhjeot Drilliay Salt tor its develayeent an4 < iho
either {I) was not heretofore nosed as a Respondent Ln tba Orlyh el
PaolinO I lrdor ar Nodlf Laotian order i or {2) wba was nosed ae ~
Despondent in the OrLVLnal paalinO Order or No4lficatlon Order, lot



wheos interest as sst facth La ths Ociyioal pooLLOS ec or
Nodif>oatios oc40r ats affesced by'this lipyLLSSCLOS. Ths '~ ~to
of ttui 0 ~o Cs lisaod La Sahih' ~LOS 1.734$ c «~ of
tbo ol,l and Sas interests as4 0 pocoont of tho ooal Later« Ito Ln
Subjoc t Drilliny Qnitg

D.~ 1rplt ~'hae we&1~ alma ah tUA
«yILtc bio oooyensation to he paid to SST yereoa Ln lieu
to yar CLOLpato La OOT well ooveced hereby ate those oyt
Ln Parsyrayb 9 aboveg

19.9 Ths Se Ir4 bao aot hsretofece entered aa Ocdoc yoelLOS
~ubjeol Drilliny Uait pursuant to its Oahwood Ooalhed
Order, DOCS No. 3-90.

for
4 I

17.10 Tbe rl ilief r«ylesto4 and Scanted io just aad r ~v Ls
~uypor ad by substantial svi4ease aa4 will affor4 sssh ysceoa listed
~nd n« Isd in schibit 0'ereto the oyyoccanitp to ---——— or res cfvo,
witholF l unnooossarT ocyoasoe sash parson ~ just and fait oho cd of
the Sr%motion free Suhjoot DcLLLLSS Unit. The Scastiny el Cho
hyyli«itian an4 relief requested tbecoia will assure to tbs ~ casat
pnssib'.,s tbo greatest ultioate tosovorT of ooalbsd ~~~ ease
ptovonl . Ot assist Ln prevent LOS tho various types Qf '

prehib, tod by statute an4 protest or assist Ln ycotostiag the
sottoll tive tiyhts of all porose ~ in tho subjoot ~ seato Io of
~uyyly ia the Subject Lands. Asrofoce, tbs hoard Ls ontocLIIS an
Order <tantLSS the relief herein eot forth>

1S WoilLuc Oc Ocdot and CLILuo Of affikoccitl liyylieant Or its Attl CCnef
~ball file aa affif avit with tbs Sosrotatg of tbs hoard within OLaty (SS) days
~ftor tbs 4sas of c uoocdLSS of this Su~I~el Oc40r statiay that a ttuci and
oorreot oeyy ef sad O«)or was Sailed within seven {7) days ftc« the 4ato of
receipt of thL ~ Orch a to oath Respondent nosed Ln Scbihit S yool04 by this C

whoso address Ls hancn.

19 auoiloh Llitv of Iluit noootdol Tbs DLtsotor shall provide sll sons
not oubjeot to a 1st le with reasonable acooss to all records for Subject DrilLLSS
Vnit which aro suhaittod by tbs Unit Oyorator to said Direotor andlot hLO
Inspeoter(s) .

30. Oonolue..onl Therefore, Cbe cohuestod relief and all taros
provisions oot fortlI above bo and horebf aro Sranted and IT IS SO uuwuuuu

31. Rffoot& 0 natal This or40t shall ho effective on tho data 0
oceout ion.

A+ o N==-+ -,, by
of the viryinia Oas and oil soard.

caaLroaag ~ R

IKWS SOD MSD thisa S da of /Mii l~, 1994, by
of this board.

priaeiyal yuscyZlve Tn The Staff
VLrSLOLO Sas and Oil board
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STOIC OF VIRGINIA )
OONNFr OF NIa )

C ~dyad on this ZÃ + day of X~~~, lsa4,
~anally bofors ne a nstasy panlis Ql and fee tbe~ ":1th os V+liniag

scar Mplor, hsiny dnly caen 414~ an4 say that be is c)adaesa
,.'' ply ~isla Oat and Oil board, that be eeeseted the ~ an4 ws ssa)a sad

i,"<~/PA .~,
Notary yahlio

4 VINSINIh )
d5PPF OF NISN )':"i I ',Pp.

" hohncwled))ed on this ~ day sf fJ~~~~, Xaaa,
P 411Y~ 0 VPUli k ~ f tl ~th f~i !
apysared byron Tbsaas Fnlesr, heiny 4ely snore did dem)oee and say that bd is
FrinoiNal Nnssutii ~ to tba staff of the VirOknia Oas aad Oil Reel, that bo
~roosted the sans and was antborisod~ do so.

,,iq<n i~i~ Dials W DaV1s
Notary Fablic

Iljl(lll17nll

11
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TRAJET

LNC HOOK

EXR TRIO CDN WELL

PR( POSED CSN WELL LOCATION

EXP lTSIC CTWI WELL WITIWI

TSS'AKWOOD

FIELD UNIT T-15
80 ACRE UNIT

COMPANY coNEDL H WELL NAME AND NUMBER LIIPT THD

TRACT NC. ELEVATION QUADRANGLE vANEPNT

COUNTY sICHANAN DISTRICT IKIRRICPIIE SCALE: 1" 400'ATE
THIS PLAT S A NEW PLAT " AN UPDATED PLAT OR A FINAL PLAT

DENOTI.S LOCATION OF CBM ON UNITED STATES TOPOGRAPHIC+ MAPS, SCALE 1 TO 24,000 LATITUDE AND LONGITUDE LINES
BEING REQP/SENTED gY BOY( R LINES AS SHOWN.

Pl |AFFIX SENJ
LrCENSEDS PROFESSIONAL ElgflNEER

IWP. P.PI
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Docket No. VGOB 94/09/204469
ExkQit A, Page 3

t

Pint r~
4 5%pMor nnd Lease ~~lan

WaB Un& —TIS

Jerry & Phyl lia Raines - Suriace, Oil & Gas
Big Axe IR. 2 (44) - Coal
Wayles R. 8 stria &~R. Wyatt, Jr., Trustese
NONE OF R BCORD - Oil & Gas Lessee
Iskmd Creek Coal Compaay - Coal Lessee
Jewull Smeks kata Coal ~y
Bedtmmn Pts ductke Company - CBM Lessee
7.41 acres -!'.26%

W.H. Reedy Mts - Surface, Oil & Gas
Big hxe TR. 2 (44) - Coal
Wayles R. Ik rriscn & Landon R. Wysat, Jr., Trustees
Buckmtan Pro duction C-—

t -y - Oil & Gas Lessee
island Creak I A%1 Contiwly - Coal Learns
Jewel Smoke eas Coal Comfy
Ik- ~ Pm ktction ~g - CBM Lessee
2.44 acres - 3,05%

Vicey McOlot Idio Heirs - Surhae, Oil & Gas
Big hxe TR. l (19) - Coal
Wayles R. Ha aiscn & Landon R. Wyatt, Jr., 'Ihwhea
NONE OF RI CORD - Oil & Gas Lessee
islaad Creek ( bal Cemptmy - Coal Lessee
JewaB ~~ Coal Company
Bselwmn Pre tucson Company - CBM Lessee
1.46anus - l.825%

Big hxe Tr. 8 - Coal, Oil & Gas
Wayke R. Ha riae & Landon R. Wyatt, Jr., Trustees
Budmnan ~~='=-m Compaay - Oil & Gas Lessee
Island Geek C sal Compaay - Coal Lessee
Jewu5 ~ss Coal Compnsy
B~~ Pml sedan Company - CBM Lessee
27.73 actus - 3 t.663%
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Docltet 5'o. VGOB W09/204469
ExhSdt A, Page 4

Big Axe 'Ih 3 - Coal, Oil & Gas
Wayles R. it arriso & Leaden R. Wyatt, Jr., Trusses
B~~ Pr ~~ Company - Oil & Gas Lessee
island Cresk Coal Company - Coal Lessee
JewS ~~ Coal Company
B=- ——.Ps~Compos - CBM Lemse
21.75actus - 27.200%

Iris Les tu ~~ Nunley - Suriace, Oil & Gas
Big Axe TR. 2 (44) - Coal
Wayies R. 8 ttrison & Landon R. Wyatt, Jr., Trustem
NONB OF R KORD - OS & Gas Lessee
Ishel Ctetk Goal Compnsy - Coal Lessse
JeweN ~4 Coal CompanyBr=.Prs duction Company - CBM Lemse
19.20acres - 24.000%
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VIRGINIA GAS AND OIL BOARD

DOCKET NO. VGOB -94-09-20-04S9
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